The Weakness in Germany Is
Pretty Evident Now

The major global economies are on a bit of a soft spot apart from the US economy
which is running on all cylinders right now. I suppose Donald Trump’s policies are
having the effect that he was expecting on the US economy. The German economy
used to be running pretty smoothly as well last year but it started cooling off at
the beginning of this year.

The Eurozone economy as a whole started cooling off, although, the European
Central Bank considered that as a transitional period which was supposed to be
temporary, as many ECB officials have declared in previous months.

But, it has only been getting worse and today’s numbers from Germany show just
that. So, let’s have a look:

Economic Sentiment Actual Expected Previous
German ZEW Current Situation 45.3 55.8 58.2
German ZEW Expectations -17.5 -24.1
Eurozone Zew Expectations -21.0 -23.2 -22.0

The good thing is that economic sentiment expectations are a bit higher from last
month and they beat expectations. But, expectations for the sentiment are still
negative. The global trade tensions are still pretty much alive despite the US and
China finding some common ground recently.

But, the US tariffs on the European cars are only going to make things worse. So,
if this continues, I expect the ECB to get increasingly dovish in the coming
months.
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